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INSIDE INFORMATION

This announcemenis madeby China Dili Group( t hGampany’, together with its
subsi di aGraoug'ppursuarite the"inside information provisions under Part
XIVA of the Securities and Futures Ordinance (Chapter 571 of the Laws of Hong Kong)
and Rule 13.9 of the Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limite@l t Hh.isting Rules” ) .

Onshore litigation claims

The Company noted thatvo litigation claims( t hC&im$” jnthePeopl e’ s Repub
of China( t PRC"*hadbeen brought by acréddaontkanki ph t he P
respect otwo onshore bank loans t MRelevant Bank Loans Wwhich wereborrowed

and guaranteedy (i) third party companieq t hRelevant Third Parties” ) anad (i i )
controlling shareholder of the Company, NIr.a i Y o Mg Da” Hnd companies

controlled by himthe repayment ofhich had been overdu€he Relevant Third Parties,

Mr. Dai and such companies controlled by him were defendants in the Claims and in
addtion, five subsidiaries of the CompailyeingHarbinHada Agricultural Produce and

Side Productsloint Stock Co., Ltd. ( « M 'E" ), Mudanjiang
Muda Agricultural Produce and Side Products Co., Ltd4( « EY ),
Shenyang DiliAgricultural Produce and Side Products Co., Ltd. ( # «

'E™ ), Shenyang Jindongmao Property Co., Ltd. ( 'E™ ) andQigihar
Hada Agricultural Produce and Side Products Co., Ltd. ( « K

‘EY ))( t MRelevant Subsidiaried hichwere alleged to haverovidedguarangeesin
favour of the creditor banfor the RelevantBank Loans( t hGeiarahtees ,)together
with Mr. Dai andthe Relevant Third Partiebad alsobeen made as defendamtsthe
Claims Based on information set out in the Claims, thtal amount claimed by the
creditor bankagainst all defendantsnder the Claimsvas approximatelyRMB1,150
million ( t HC&iméd Amount” )

It was noted thathe creditor bank had applied fohe preservation of assets of the
defendants, including the Relevant Subsidigresicivil rulings ( H ) from the
relevant PRC court6 t ICevil Rulings” Jhad beemeceivedwhich ordered théeposits
of the defendants, including thRelevant Subsidiariedor the Claimed Amount, be
frozen, or their assets of equivalent valuesbized As at the date of this announcement,
an aggregate amount approximatelyRMB36 million onshore bank deposits of the



Relevant Subsidiaries have been frozen pursuant to the Civil RuRPiRfS legal counsel
had been engaged advise on the Civil Ringsandvigorously defend against the Claims
on behalf ofthe Relevant Subsidiarieparticulaly on the lack of proper authority in
executing the Guarantees

Relevant Subsidiariesvere not group companies of the Company at prevailing times
of providing the Guarantees

Based on information set out in the Claims, the Relevant Subsidiaries entered into
guarantee contracts as guarantors for ReevantBank Loans in September and
November 2019nd Mr. Dai and one ofthe Relevant Third Partieslso entered into
guarantee autracts in or around the same time with the creditor bank. At the prevailing
times of providing the Guaranteethe Relevant Subsidiaries were quaniesindirectly
controlledby a close associate (as defined under the Listing Rulddy.dbai and hence,
not subsidiaries of the Company. The Company had subsequently acquiredetbha&nRe
Subsidiaries froma company controlled byguch close associate ofr. Dai in an
acquisition wheh was announced in April 2020 and completed in August 2Ba6ed
on preliminary internal enquirieshe existence of the Guarantees werenegtaled in
searchefromThe Credit Reference Cenf{ler, The Peop
HT ) nor the legal due diligence reports obtained by the Company for the purpose
of the said acquisition in 202The existence of the Guarantees might have been in breach
of certaincontinung connected transactionsquirements of theisting Rules which the
Company is in the process of investigating.

Launch of independent investigation and establishment of independent
investigation committee

The Group alsosuspectedthat in addition to the Guarantees, similguarantee
arrangementé t MOgher ‘Possible Guarantee’s )nay have been provided by members

of the Group to secure other debts tbfrd partieswhich might have exposed the
Company to an amoustibstantiallyhighe than the Claimed Amounio formal claims

from the court has been received so. fas such,(i) in order toproperly assess the
potential magnitude of the mattethe total amounts involvedn such guarantee
arrangemerst and thefinancial impact onthe Groy; and (ii) given the potentially
material impact of th&laims and Other Possible Guarantems the operations ahe

Group t he boar d of di rectBoward ) ofhas hear Co ep tace
investigation( t Hreestfgation” e launched to inquire the circumstances giving rise

to the giving of the Guarantees by the Relevant Subsidiaries and the Claims and to
ascertain the extent of other guarantee obligations undertaken by the Gheupoard

has established an independenvestigation committed t hI€” ,) tomprising all
independent nomxecutive directoref the Company, which will lead the Investigation

and asses@) the potential implications of the Clainasmid Other Possible Guarantees

the Group and (ii) the adecacy of the internal control system of the GrotlipelC will
commence the Investigatioas soon as practicablend may engag professional
advisor(s) to assist and/or advise on thegoimg Investigation anaill be reporting to

the Board on its findingsThe Company will make further anmocement(s) in relation

to the hvestigation progress as and when approeriat

At the request of the Company, tradinga securitiesof the Company on The Stock
Exchange of Hong Kong Limited has been suspensid effect from 9:00 a.m.on



Friday, 28 October2022 pending the egoing Investigation and will remaisuspended
until further notice.

Shareholders of the Company and other investors are reminded to exercise caution
when dealing in the securities of the Company.

By Order of the Board
China Dili Group
Wang Yan
Chairman

Hong Kong,28 Cctober2022

As at the date of this announcement, the Board consists ¥afrg YanMr. Dai Binand Ms.
Qin Xiangas executivedirectors Mr. Yin Jianhongand Mr. Liu Lizhenas nonexecutive
directors and Mr. Fan RenDa, AnthonyMr. Wang YifuMr. Leung Chung Kand Mr. Tang
Hon Manas independent neexecutiveadirectors.



